


Income opportunities in a challenging environment

For illustrative purposes only. Target income range is 5%-7% p.a. This is subject to change, commensurate with the risk profile of the fund. Data as at April 2019. This does not 
constitute a guarantee by UBS Asset Management. Source: UBS AM, Global Risk System Long-term model, Bloomberg. Legend: EM: emerging markets

Income sources

Traditional
–– Global sovereign bond coupons
–– Investment grade debt coupons
–– Emerging markets debt coupons
–– Global inflation-linked bond coupons
–– Global equity dividends

Additional
–– Option premia
–– Real estate investment trusts
–– Mortgages
–– Structured credit

Income allocation across income sources
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Target income range

Indicative current target income range of 5% to 7% p.a.

How dynamically should I re-allocate 
assets in the risk environment of  
today (e.g. geopolitical tensions, 
fiscal and monetary policy changes)?

Can I increase my income by giving  
up some potential for capital gains?

I have periodic cash flow needs 
and would like to receive steady 
distributions.

How do I build an attractive portfolio  
of dividend stocks?

How do I generate satisfactory  
income without eroding my  
capital over the long term?

What can provide me with  
a satisfactory income in a world 
of still low rates?

How can I flexibly use different sources to generate  
steady income? 

A look through of income contributions by asset class is not readily available for potential 3rd party 
funds/strategies so income from 3rd party funds/strategies has been mapped to sub-asset class weights. 
Total income is accurately reflected. 



Three income sources

Solution: UBS Dynamic Income Fund (USD)

  

Opportunities
–– Multi-asset income strategy that harvests income from a 
global diversified range of asset classes

–– Compared to single asset classes, a diversified multi asset 
portfolio can provide a more stable income and an  
improved risk-adjusted performance 

–– Incorporating covered call writing within an equity strategy 
is expected to generate additional income and offer a 
degree of market risk reduction

–– A dynamically-managed, UBS GWM CIO aligned asset 
allocation can better navigate risk and opportunities 
through the course of a market cycle

 

Risks 
–– Equities and bonds with lower credit ratings or longer 
duration can undergo major value fluctuations which 
requires appropriate risk tolerance and capacity

–– The fund may hold substantial assets in fixed income with higher 
risk, that may involve higher issuer default or liquidity risk

–– The fund value will also be impacted by interest rate and 
credit spread movements 

–– Due to the sale of call options, the fund can lag behind 
general market development in positive market phases 

–– The fund can use derivatives, which may result in  
additional risks (particularly counterparty risk)

–– Despite the dynamic asset allocation adapting to various 
market cycle stages, the fund may nevertheless fail to 
meet its target income range

–– The combination of a medium to high risk profile and 
regular income payments out of the fund, results in a 
heightened risk of value diminution over time

–– Distributions are made gross-of-fee and may include capital 
as well as income. Depending of the investor’s / client’s tax 
status in his jurisdiction there may be potential negative tax 
consequences for the investor / client in his jurisdiction.  
Distributing share classes must not be seen as an alternative 
to a savings account or interest paying investments

Typical asset allocation ranges (indicative)* Min. Current Max

Bonds 30% 47% 70%

Equities 30% 50% 70%

Liquidity / USD Cash   0%   3% 10%

*	Ranges are indicative only. Min. and max. limits can be exceeded in special market 
situations. Source: UBS Asset Management. Data as at April 2019

Dynamic multi-asset allocation

–– Harnesses the research and opinions of UBS GWM CIO
–– Delivers income from a globally diversified portfolio across 
a range of asset classes

–– Consists of actively managed UBS and third party fixed 
income and equity strategies

–– Invests dynamically across asset classes and has a medium 
to high risk profile

Income
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Investment philosophy

Understanding the com
position of asset returns: 
income vs. capital return 

Considering how attractive  
an asset is on the basis  
of prospective income

Focusing on assets 
with a total return that 
is equal or greater 
than the distributed 
level of income

Allocating to a wide 
range of asset classes 
to introduce broad 
and complementary 
risk sources  

To achieve a more 
stable income/total 
return

For illustrative purposes only.

1 This is subject to change, commensurate with the risk profile. 
This does not constitute a guarantee by UBS Asset Management

Income of non-USD share classes may differ. The indica-
tive current income will be distributed on a monthly 
basis in the share classes with the suffix “-mdist”.  
Distributions are made gross-of-fee and may include 
capital as well as income. There are potential negative 
tax consequences for some investors in some jurisdictions. 
Distributing share classes must not be seen as an  
alternative to a savings account or interest paying 
investments.

The fund will target

 

income per year (in USD).  

5 to 7%1
 

Equities: 
dividends

Option premia:  
capital appreciation  
converted to income

Fixed income: 
coupons / interest payments



For marketing and information purposes. UBS funds under Luxembourg law. Before investing in a product please read the latest prospectus carefully and thoroughly. 
Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or delivered in the United 
States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past 
performance is not a reliable indicator of future results. The performance shown does not take account of any commissions and costs charged when subscribing to and 
redeeming units. Commissions and costs have a negative impact on performance. If the currency of a financial product or financial service is different from your reference 
currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or 
tax situation or particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are 
for the recipient's personal use and information purposes only. This document may not be reproduced, redistributed or republished for any purpose without the written 
permission of UBS AG. Source for all data and charts (if not indicated otherwise): UBS Asset Management. This document contains statements that constitute “forward-look-
ing statements”, including, but not limited to, statements relating to our future business development. While these forward-looking statements represent our judgments and 
future expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to 
differ materially from our expectations. Prospectuses, simplified prospectuses or key investor information, the articles of association or the management regulations as well as 
annual and semi-annual reports of UBS funds are available in a language required by the local applicable law free of charge from UBS AG, P.O. Box, CH-4002 Basel or from 
UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel.
© UBS 2019. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. May 2019

UBS AG, Asset Management, Stockerstrasse 64, P.O. Box, CH-8098 Zurich, ubs.com/am-ch

Call option: Agreement that gives the option buyer the right, but 
not the obligation, to buy a stock, bond, commodity or other 
instrument at a pre-determined price within a specific time period.

Covered call strategy: This strategy involves owning an underlying 
stock while at the same time selling a call option, or giving someone 
else the right to buy the stock. The stock owner collects the 
premium and hopes the option expires worthless. This strategy 
generates additional income, but can also limit profit potential if the 
underlying stock price rises sharply.

Option premia: Income received by an investor who sells an option 
contract to another party. 

Risk: Exposure to damage or financial loss, e.g. a fall in the price of 
a security, or insolvency on the part of a debtor. It is measured by 
the degree of expected return fluctuations.

Volatility: Measure of the fluctuations in the rate of return of a 
security within a specific period. Usually stated as an annualized 
standard deviation.

More explanations of financial terms can be found at 
ubs.com/glossary

Glossary

Characteristics and fees

Fund name UBS (Lux) Strategy SICAV – Dynamic Income (USD)

Fund domicile Luxembourg

Fund currency USD; other currencies: HKD, SGD hedged

Fund type open end

Portfolio management UBS Asset Management and UBS Global Wealth Management 

Custodian bank UBS Europe SE, Luxembourg Branch

Accounting year 31 May

Issue/redemption daily

Distribution acc-share class: none; mdist-share class: yes

Share class P-acc (USD) Q-acc (USD) P-acc (HKD) Q-acc (HKD) P-mdist (SGD hedged)2

ISIN LU1917362490 LU1917360957 LU1917361500 LU1917361682 LU1919997111

Launch date 28.01.2019 28.01.2019 28.01.2019 28.01.2019 28.01.2019

Management fee  / TER1 p.a. 1.07% / 1.55% 0.47% / 0.80% 1.07% / 1.55% 0.47% / 0.80% 1.07% / 1.55%

Share class P-mdist (USD) Q-mdist (USD) P-mdist (HKD) Q-mdist (HKD) Q-mdist (SGD hedged)2

ISIN LU1917361179 LU1917361252 LU1917361765 LU1917361849 LU1919997202

Launch date 28.01.2019 28.01.2019 28.01.2019 28.01.2019 28.01.2019

Management fee / TER1 p.a. 1.07% / 1.55% 0.47% / 0.80% 1.07% / 1.55% 0.47% / 0.80% 0.47% / 0.80%

1 Total expense ratio (estimation)
2 The currency hedging fee (currently 0.05%) is waived for all SGD hedged share classes from the fund launch date till the end of January 2021. The then prevailing currency 

hedging fee will apply thereafter.
Source: UBS Asset Management, data as at December 2018

For further information please contact your client advisor. Investors should not only base on this marketing material alone to make 
an investment decision.


